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is based, maintains that it is not applicable, and cannot be invoked by
the Persian Government, in the present case.

In addition to this preliminary question, the case involves important
questions of law. I do not think it necessary for the moment and in
existing circumstances even to mention these questions, for, since the
first examination of this question by the Council, I have been able to
proceed to conversations and to an exchange of views with the parties
concerned with a view to arriving at a provisional arrangement, and
I have the satisfaction of informing the Council that I have been able
to arrive at a result which, I hope, may lead us to a final settlement of
the difference. This arrangement has taken the form of the following
conclusions:

1.  The two parties agree to suspend all proceedings before the Council
until the session of May 1933, with the option of prolonging, if necessary,
this time-limit by common agreement.

2.  The two parties agree that the company should immediately enter
into negotiations with the Persian Government, the respective legal
points of view being entirely reserved.

3.  The two parties agree that the legal standpoint of each of them, as
stated before the Council in their memoranda and in their verbal state-
ments, remains entirely reserved. If the negotiations for the new con-
cession remain without result, the question will come back before the
Council, before which each party remains free to resume the defence
of its case.

4.  In accordance with the assurance given by the Persian Govern-
ment in its telegram of the 19th December, 1932,1 to the President of
the Council, it is understood that, while negotiations are proceeding and
until the final settlement of the question, the work and operations of
the company in Persia will continue to be carried on as they were carried
on before the 27th November, 1932.

Thereupon the Council, with the concurrence of the Persian and
the British representatives, passed a resolution to the effect that the
Council

1.  Takes note of the cases put before it by the two parties concerned
and reserves the right to study them;

2.  Appreciates the wisdom of the two parties to the dispute in
refraining from any steps likely to aggravate the situation;

3.  Approves the present report together with the conclusions of the
provisional arrangement to which the  conversations  between the
rapporteur and the two parties have led.

The rapporteur had, in fact, succeeded in arranging for the estab-
lishment of conditions under which the Persian Government and the
Anglo-Persian Oil Company could enter into comprehensive negotia-
tions for placing their relations on a new footing without the Persian
Government any longer having to fear that the Company would be
able to evade the issue or the Company any longer having to fear
1 Text in League of Nations Official Journal, February 1933, p. 289.
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